WILLIAM T FUJIOKA
Chief Executive Officer

January 29, 2008

County of Los Angeles
CHIEF EXECUTIVE OFFICE

713 KENNETH HAHN HALL OF ADMINISTRATION
LOS ANGELES, CALIFORNIA 80012
(213) 974-1101
hitp://ceo.lacounty.gov

The Honorable Board of Supervisors

County of Los Angeles

383 Kenneth Hahn Hal of Administration
500 West Temple Street

Los Angeles, CA 90012

Dear Supervisors:

Board of Supervisors

GLORIA MOLINA
First District

YVONNE B, BURKE
Secend District

ZEV YAROSLAVSKY
Third District

DON KNABE

Fourth Disfrict

MICHAEL D. ANTONOVICH
Fifth District

DEPARTMENT OF PUBLIC HEALTH: SUBSTANCE ABUSE AND CRIME
PREVENTION ACT OF 2000, SUBSTANCE ABUSE OFFENDER TREATMENT
. PROGRAM GRANT AWARD, AND A SUPPLEMENTAL ALLOCATION FROM THE
STATE DEPARTMENT OF ALCOHOL AND DRUG PROGRAMS.

AND AN APPROPRIATION ADJUSTMENT

(All SUPERVISORIAL DISTRICTS)
(4 VOTES)

IT IS RECOMMENDED THAT YOUR BOARD:

1. Delegate authority to the Director of the Department of Public Health (DPH), or

- his designee, to accept and sign a forthcoming Fiscal Year (FY) 2007-08
Substance Abuse and Crime Prevention Act of 2000 (SACPA), Substance
Abuse Offender Treatment Program (OTP) grant award for DPH Alcohol and
Drug Program Administration (ADPA) for the period July 1, 2007 through June
30, 2008, in the amount of $30,250,613, and a supplemental allocation in the
amount of $877,031 for a total award amount of $31,127,644, subject to review
and approval of County Counsel and notification of the Board offices.

“To Enrich Lives Through Effective And Caring Service”
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2. Delegate authority to the Director of DPH, or his designee, to accept and
sign any subsequent amendments/supplementals to the FY 2007-08 SACPA
and OTP grant, which do not exceed 25 percent of the total amount of the
grant ($31,127,644), subject to review and approval by County Counsel, and
notification of Board offices.

3. Delegate authority to the Director of DPH, or his designee, to accept and
sign future FY SACPA and OTP grant awards from the State Department of
Alcohol and Drug Programs (SDADP) for FYs 2008-09 and FY 2009-10,
which do not exceed 25 percent of the total grant amount of $31,127,644,
subject to review and approval by County Counsel, and notification of Board
offices.

4. Delegate authority to the Director of DPH, or his designee, to accept and
sign any subsequent amendments/supplementals to the FY 2008-09 and
2009-10 SACPA and OTP grant awards, which do not exceed 25 percent of
the total amount of the grant for the fiscal year, subject to review and
approval by County Counsel, and notification of Board offices.

5. Delegate authority to the Director of DPH, or his designee to offer and sign
amendments to 98 existing ADPA Proposition 36 agreements (Exhibit I) to
increase each maximum obligation, not to exceed 25 percent of the annual
allocation, thereby maximizing utilization of SACPA and OTP funds for FY
2007-08 through FY 2009-10.

6. Approve the attached Appropriation Adjustment (Attachment B) to ADPA’s
FY 2007-08 Final Budget, which inciudes a decrease of $21,981,000 to OTP
funding and an increase of $9,945,000 to SACPA, for a overall net decrease
of $12,036,000.

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTIONS

Approval will delegate authority to DPH to accept SACPA and OTP funds from SDADP for
FYs 2007-08, 2008-09, 2009-10 and amendments/supplementals up to 25 percent of the
annual award, delegate authority to increase existing Proposition 36 agreements up to
25 percent, based on the SACPA and OTP funds, and approve an Appropriation
Adjustment for FY 2007-08. These actions will allow the County to continue its obligation
to serve non-violent adult drug offenders under Proposition 36.
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FISCAL IMPACT/FINANCING

SDADP has awarded Los Angeles County a total of $31,127,644, consisting of
$25,258,323 for SACPA (Prop 36) services and $5,869,321 ($877,031 of which is
FY 2006-07 OTP supplemental funds) for OTP services. The SDADP requires
Los Angeles County to provide matching funds of $652,147 as a condition of the OTP
grant award. The County match shall be contributed in cash or as services of comparable
value other than State Granted Funds and shall be at a rate of nine dollars ($9) per every
one dollar ($1) of eligible County matching funds (100 percent offset by SACPA Client fees
[$465,000] and Statham funds [$187,147]). A corresponding Appropriation Adjustment in
the amount of $21,981,000 for FY 2007-08 will be made to adjust ADPA’s budget.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

On November 7, 2000, California voters approved Proposition 36, the SACPA OF 2000,
which amended existing drug sentencing laws to require that criminal defendants (i.e. first-
and second-time non-violent adult drug offenders who use, possess, or transport illegal
drugs for personal use) convicted of non-violent drug possession offenses, be placed in a
licensed or certified community-based drug treatment program as a condition of probation
instead of incarceration. This law became effective statewide on July 1, 2001.

On December 18, 2001, your Board approved: 1) a resolution cornplying with the regulatory
requirements to receive SACPA grant funding, 2) acceptance of $108,578,906 in SACPA
grant award funds, for the period of July 1, 2001 through June 30, 2008, and 3)
amendments to 108 existing alcohol and drug services agreements and 19 new
agreements to provide Proposition 36 (SACPA) services, for the period of July 1, 2001
through June 30, 2006, at a total cost of $108,578,306, 100 percent offset by grant award
funding.

In 2006, California Assembly Bill 1808 (Budget Act) was passed. This bill established OTP
by adding Health and Safety Code Section 11999.30 et.al. This legislation provides OTP
supplemental funds for SACPA programs. According to SDADP, OTP funds must be used
to serve offenders who qualify for services under SACPA (Proposition 36). The goal of
OTP is to improve SACPA program outcomes and offender accountability.

The OTP Statute authorizes SDADP to distribute funds to counties that demonstrate a
commitment to providing a 10 percent county match. Counties are required to use county
general fund or funds from a source other than State funds. Counties are prohibited from
using any funds distributed to the counties by SDADP, or any other funds received from the
State. Under this action, SACPA Client fees and Statham funds will be used to offset the
required 10 percent match.
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In approving the State's 2007-08 Budget, the Legislature funded the initial SACPA
allocation based on Health and Safety Code 11999.6., which requires the State
Department of Alcohol and Drugs Programs (SDADP) to withhold and reallocate funds
from counties’ SACPA allocation. Seventy-five percent of the withheld funds are
redistributed in the initial SACPA allocation. The remaining 25 percent of these funds are
withheld from the initial SACPA allocation and will be redistributed through supplemental
allocation. Under this funding allocation, the basic Proposition 36 program is at the level of
$120,000,000 Statewide, with an allocation of $30,250,613 SACPA and OTP grant funding
and a supplemental allocation of $877,031, for a total of $31,127,644 for Los Angeles
County. Attached (Exhibit I} is a list of agencies currently contracted to provide Proposition
36 services.

On May 29, 2007, the Board approved renewal of 99 alcohol and drug services
agreements for the provision of program services to Proposition 36 clients, effective July 1,
2007 through June 30, 2008. Ninety-eight treating agencies continue to provide services to
Proposition 36 clients. Funding for these services is offset by Special Revenue funds
made available through the SACPA of 2000.

On September 27, 2007, DPH-ADPA submitted an application for SACPA and OTP funds
to the SDADP. Atthattime, SDADP allowed counties to submit the application with a draft
of the Board of Supervisors action, if an approved action was not available. However,
counties are required to provide the approved Board action before funds can be released.

Approval of the requested actions will satisfy SDADP’s requirement for the release of
SACPA and OTP funds.

Attachments A and B provide additional information.

CONTRACTING PROCESS

It is not appropriate to advertise receipt of grant award, authority for budget adjustment,
and verification of County matching funds on the Los Angeles County Online Web Site.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

Approval of this action will allow the provision of alcohol and drug services for Proposition
36 clients to continue without interruption throughout Los Angeles County.
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CONCLUSION

When approved, DPH requires four signed copies of your Board's action. It is requested
that the Executive Officer, Board of Supervisors, notify the Contracts and Grants Division at
(213) 240-8179 when this document is available.

Respectfully submitted,

WILLIAM T FUJIOKA
Chief Executive Officer

WTF:SRH
SAS:TOF:bjs

Attachments (3)

c. County Counsel
Director and Health Officer, Department of Publlc Health

012908_DPH_Substance Abuse



Attachment A
SUMMARY OF GRANT AWARD

SUMMARY OF SERVICE;

The goal of the Los Angeles County’s Proposition 36 program is to provide Court,
Probation, and Parole-supervised treatment to eligible offenders to break the
cycle of drugs and crime, and to continue to promote public safety.

AGENCY ADDRESS AND CONTACT PERSON:

State of California

Department of Alcohol and Drug Programs (SDADP)

1700 K Street

Sacramento, California 95811-4037

Attention: Millicent Gomes

Title: Deputy Director, Office of Criminal Justice Collaboration
Telephone: (916) 445-7456

Internet Address: SACPA@adp.ca.gov

FINANCIAL INFORMATION

SDADP has awarded Los Angeles County a total of $31,127,644, consisting of
$25,258,323 for SACPA (Prop 36) services and $5,869,321 ($877,031 of which
is FY 2006-07 OTP supplemental funds) for OTP services. The SDADP requires
Los Angeles County to provide matching funds of $652,147 as a condition of the
OTP grant award. The County match shall be contributed in cash or as services
of comparable value other than State Granted Funds and shall be at a rate of
nine dollars ($9) per every one dollar ($1) of eligible County matching funds 100
percent offset by SACPA Client fees [$465,000] and Statham funds [$187,147]).
A corresponding Appropriation Adjustment in the amount of $21,981,000 for FY
2007-08 will be made to adjust ADPA's budget.

PRIMARY GEOGRAPHIC AREAS TO BE SERVED:

Countywide.

ACCOUNTABLE FOR PROGRAM MONITORING AND EVALUATION:

Wayne Sugita, Acting Director, Alcohol and Drug Program Administration

APPROVALS:

Public Health: Jonathan E. Freedman, Acting Chief
Deputy

Contracts and Grants Division: Gary T. lzumi, Chief

County Counsel (as to form): Eva Vera-Morrow, Senior Deputy

County Counsel

PO/BL#00366

[Filename]
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COUNTY OF LOS ANGELES .
REQUEST FOR APPROPRIATION ADJUSTMENT R&™% 199

DEPARTMENT OF PUBLIC HEALTH December 2119 2007

AUDITOR-CONTROLLER. d
THE FOLLOWING APPROPRIATION ADJUSTMENT IS DEEMED NECESSARY BY THIS DEPARTMENT. WILL YOU PLEASE REPORT AS TO
ACCOUNTING AND AVAILABLE BALANCES AND FORWARD TO THE CHIEF ADMINISTRATIVE OFFICER FOR HIS RECOMMENDATION OR

ACTION.
ADJUSTMENT REQUESTED AND REASONS THEREEOR
4-VOTE B.A. |
|
SOURCES : USES: |
|
See attachment See attachment
, |
E . 7 + =2y 92L, 000
TFTWL ‘t_’fﬂ; QZ!‘,IF[}O fufﬂi 1’ J()? 7
JUSTIFICATION

This appropriation adjustment is requested to match the cu;rent funding alloc
for the Proposition 36 Program. The revenue is the Substance Abuse and

Crime Prevention Act (SACPA) of 2000, and the Substance Abuse Offender
Treatment Program (OTP) funds allocated to counties from the State for

Fiscal Year 2007-08.

No additional Net County Cost is regquired.

Vi - |
)/UJMIZZ, }M/Lftu./
Nanette Herrera .
CHIEF ADMINISTRATIVE OFFICER'S REPORT Division Chief, Controller's Div.

ADOPTED

BOARD OF SUPERVISORS

COUNTY OF LOS ANGELES

22 JAN 2 9 2008

;d«»' A fé?mxwf
SACHI A. HAMAI

EXECUTIVE OFFICER

REFERRED TO THE CHIEF w ACTION
ADMINISTRATIVE OFFICER FOR—

[/ RECOMMENDATION

M\/ APPROVED (AS REVISED): 19
AUDITOR-CONTROLLER BY BOARD OF SUPERVISORS -

No. % Dé{',j Z‘OO:}“
.y JAN292008

3 BY
SEND 5 COPIES TO THE AUDITOR-CONTROLLER
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COUNTY OF LOS ANGELES
REQUEST FOR APPROPRIATION ADJUSTMENT Dept's, No. 199
DEPARTMENT OF PUBLIC HEALTH December 20, 2007

AUDITOR-CONTROLLER,
THE FOLLOWING APPROPRIATION ADJUSTMENT IS DEEMED NECESSARY BY THIS DEPARTMENT. WILL YOU PLEASE REPORT AS TO ACCOUNTING AND
AVAILABLE BALANCES AND FORWARD TO THE CHIEF EXECUTIVE OFFICER FOR HIS RECOMMENDATION OR ACTION.

ADJUSTMENT REQUESTED AND REASONS THEREFOR

4-VOTE B.A.
SOURCES: USES:
PG - ALCOHOL & DRUG PROP 36 SUBST ABUSE TREAT. FUND PG - ALCOHOL & DRUG PROP 36 SUBST ABUSE TREAT. FUND
BT4 - PG - 41125 - 88 - BB31 BT4-PG-41125-6100
STATE-OTHER 9,058,000 OTHER FINANCING USES 9,945,000
INCREASE REVENUE INCREASE APPROPRIATION

PG - ALCOHOL & DRUG PROP 36 SUBST ABUSE TREAT. FUND

BT4-PG-41125 - 86 - 8605

INTEREST 887,000
INCREASE REVENUE

PG - ALCOHOL & DRUG PROGRAM ADMINISTRATION PG - ALCOHOL & DRUG PROGRAM ADMINISTRATION

A01 - PG - 20400 - 96 - 9911 AO1 - PG - 20400 - B8 - 8831

OPERATING TRANSFER IN 9,945,000 STATE-OTHER 21,981,000
INCREASE REVENUE DECREASE REVENUE

PG - ALCOHOL & DRUG PROGRAM ADMINISTRATION
A01 - PG - 20400 - 2000

SERVICES AND SUPPLIES 12,036,000
DECREASE APPROPRIATION
TOTAL $ 31,926,000 TOTAL: $ 31,926,000

JUSTIFICATION:

This appropriation adjustment is requested to match the curment funding aliocations for the Proposition 36 Program.
The revenue is the Substance Abuse and Crime Prevention Act (SACPA) of 2000, and the Substance Abuse
Offender Treatment Program (OTP) funds allocated to counties from the State for Fiscal Year 2007-08.

No additional Net County Cost is required.
/’/)U/\/L/(//ZZL/) W
g .

Nanetle Herrera
LB:by Division Chief, Controfler's Division
08725/07 Department of Public Health

CHIEF EXECUTIVE OFFICER'S REPORT

REFERRED TO THE CHIEF ACTION APPROVED AS REQUESTED AS REVISED
EXECUTIVE OFFICER FOR ~—
RECOMMENDATION 20

CHIEF EXEQUTIVE OFFICER

AUDITOR-CONTROLLER BY APPROVED (AS REVISED): 20
. BOARD OF SUPERVISORS
NO. 8\57 20 BY
DEPUTY COUNTY CLERK

SEND 6 COPIES TO THE AUDITOR-CONTROLLER

C\OOCUME-Tinhenoral OCALS~ 1\ Temp\KP gipwise\WDPA BA_OTP_PIG_Funds_Revised_12-2107_ACxs 12212007 YSS5PM
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